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AUDITOR’S CERTIFICATE 


To the Stockholders of 
Neisner Brothers, Inc. 

We have made an examination of the consolidated balance 
sheet of Neisner Brothers, Inc., and subsidiary companies as at December 
31, 1937, and of the consolidated profit and loss and surplus account for 
the year 1937. In connection therewith, we examined or tested accounting 
records of the companies and other supporting evidence and obtained in¬ 
formation and explanations from officers and employees of the companies; 
we also made a general review of the accounting methods and of the oper¬ 
ating and income accounts for the year, but we did not make a detailed 
audit of the transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related consolidated profit and loss and sur¬ 
plus account fairly present, in accordance with accepted principles of ac¬ 
counting consistently maintained by the companies during the year under 
review, the consolidated financial condition as at December 31, 1937, and the 
result of operations for the year. 

Wilson, Shults & Co. 

Certified Public Accountants 

Rochester, N. Y. 

March 4, 1938 


Mhi 

OQRP. F l ' V 



NEISNER BROTHERS, INC. 

(A New York State Corporation) 
and Subsidiary Companies 

Consolidated Balance Sheet As At December 31, 1937 


ASSETS 


Current: 

Cash in banks, in transit, and on hand.... 

Sundry Accounts Receivable due currently (less reserve) 
Merchandise Inventories (at lower of cost or market, 
Certified to by officials of the Company) 

At Stores, Restaurants, and Warehouse $2,384,818.46 


At Stores, not included in inventory. 68,404.48 

In Transit . 30,001.73 


Cash surrender value of life insurance .... 

Cash advanced to Landlord for construction of 

building (to be repaid by October 1, 1938) . 

Other: 

Cash on deposit with Fiscal Agent for Redemption of 7% 
Cumulative Convertible Preferred Stock and Accrued 

Dividends thereon (See contra) . 

Cash held in escrow. 

Accounts Receivable (Not Current) . 

Miscellaneous Investments . 

Cash advanced to Landlord for construction of building 

(Not Current) . 

Property, Plant, and Equipment: 


Depreciation 

and 

Cost Amortization 


Land and Buildings. 

Equity in Real Estate 
owned by wholly-owned 
subsidiary (See Note 1) 
Cost of Leaseholds and Im¬ 
provements to leased 

properties . 

Cost of acquisition of lease¬ 
hold, subject to purchase 
cost of $100,000.00 at 
expiration of lease on No¬ 
vember 1, 1944, and im¬ 
provements thereon . 

Furniture, Fixtures, and 
Equipment . 


$1,261,505.17 

200,000.00 

3,024,245.88 

279,662.51 

3,407,994.58 
$8; 173,408.14 


75,536.% 

33,750.00 

971,352.17 

9,204.43 

1,160,670.48 

2,250,514.04 


Deferred Charges: 

Advances to Landlords and Agents, collectible by deduc¬ 
tions from rent . 

Prepaid Rents, Insurance, and Taxes . 

Miscellaneous Deferred Expenses . 


$1,868,524.45 

60,659.18 


2,483,224.67 

54,370.64 

100,000.00 


$ 17,379.00 

5,989.30 
40,000.00 
1,152.00 

100,000.00 


Net 

Book 

Value 


$1,185,968.21 


166,250.00 


2,052,893.71 


270,458.08 

2,247,324.10 

$5,922,894.10 


$ 348,962.94 
29,639.50 
60,656.64 
Total 


$ 4,566,778.94 


164,520.30 


5,922,894.10 


439,259.08 

$11,093,452.42 






























LIABILITIES AND CAPITAL 


Current: 

Accounts Payable: Trade. 

Accounts Payable: Merchandise at stores and in transit, 

but not included in inventory . 

Accounts Payable: Other . 

Accrued Federal and State Taxes . 

Accrued Interest on Bonds and Mortgages . 

Liability For Retirement Of 7 % Cumulative Con¬ 
vertible Preferred Stock And Accrued Dividends 

Thereon (See contra) . 

Deferred Income: 

Rents paid in advance and lease deposits. 

Liability For Purchase Cost Of Property At Flint, 
Michigan, At Expiration Of Lease, November 

1, 1944 . 

Reserve For Plate Glass Losses. 

Long Term Indebtedness: 

Neisner Brothers Realty, Inc., 6% Convertible Sinking 
Fund Gold Debentures, due December 15, 1948. 
(Conversion privilege expired on March 1, 1934) 
(Sinking Fund requires retirement of bonds in the 
amount of $50,000.00 semi-annually) 

Amount Issued . 

Less: Bonds retired - covering Sinking Fund Provision 
to February 28, 1939 . 

Total Outstanding . 

Less: Bonds in Treasury: Par Value. 

Capital Stock: 

Serial Preferred Stock: Authorized 35,000 shares, Par 
Value $100.00 per share. Authorized for issuance 
25,000 shares designated as 4%% Convertible Pre¬ 
ferred Stock. Issued 25,000 shares. 

Common Stock: Par Value $1.00 per share: 

Authorized (of which 50,000 shares are reserved for 
conversion of 4%% Convertible Preferred 

Stock) . 400,000 shares 

Issued . 206,234—29/1,000 shares 

Less: In Treasury . 1,302-995/1,000 shares 

Outstanding . 204,931—34/1,000 shares 

Surplus: 

Paid In ... 

Earned . 


$ 43,167.95 

98,406.21 

328,934.76 

331,150.00 

25,138.90 


$3,000,000.00 

500,000.00 

$2,500,000.00 

41,000.00 


$2,500,000.00 


204,931.03 


$ 746,056.22 
4,114,709.39 
Total 


$ 826,797.82 

17,379.00 

15,933.20 

100,000.00 

108,645.76 


2,459,000.00 


2,704,931.03 

4,860,765.61 

$11,093,452.42 


NOTE 1. Consists of real estate in Boston. Mass., owned by wholly-owned subsidiary, subject to a first mort*a*e 
of $800,000.00 not assumed by Neisner Brothers, Inc., or subsidiary. 

NOTE 1. Dividends on 4fc% Convertible Preferred Stock are paid to November 1. 1937 and have accrued for two 
months. 

































NEISNER BROTHERS, INC. 

(A New York State Corporation) 

and Subsidiary Companies 
Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1937 


Sales . $22,420,935.08 

Other Income . 357,879.69 


Total Income . 

Deduct: 

Cost of Sales and General Expenses . $20,972,329.61 

Interest on Bonds and Mortgages . 195,435.76 

Amortization and Depreciation . 283,543.43 

Miscellaneous Deductions. 29,314.20 

Provision for Federal Income Tax . 196,650.00 

Provision for Federal Surtax on Undistributed Profits.. 81,400.00 

Provision for other Federal and State Taxes. 53,100.00 

Total Deductions 

Net Profit For Year 1937 


Analysis Of Consolidated Earned Surplus Account 


Balance January 1 , 1937 . 

Additions : 

Net Profit for 1937 . 967,041.77 

Miscellaneous Credits applicable to prior years . 8,885.46 

Discount on Treasury Bonds Purchased . 612.50 

Total . .777777777 

Deductions: 

Dividends paid on 7% Preferred Stock for period from 

November 1, 1936 to May 14, 1937 . $ 83,613.04 

Dividends paid on 494 Preferred Stock from May 1, 

1937 to November 1, 1937 . 57,754.34 

Dividends paid on Common Stock at rate of $2.00 per 
share . 409,862.00 


Expenses incurred in consummation of Plan of Recapit¬ 
alization as approved by stockholders at a meeting held 
on April 10, 1937 

Premium on Redemption of 7% Cumulative Con¬ 
vertible Preferred Stock Retired .... $260,290.00 
Underwriters’Fees, Professional Serv¬ 
ices, Fiscal Agents’ Services, etc... 138,885.85 

$3997175:85 

Less: Premium received on sale of « 

4 3 /4% Convertible Serial Preferred 

Stock. 41,004 .80 358,171.05 

Miscellaneous adjustment applicable to prior year.. 2,082.38 

Premium paid on Treasury Common Stock . 40.20 

Balance December 31, 1937..777777777 

Analysis Of Paid-In Surplus Account 

Balance January 1 , 1937. 

No Changes During The Period. 

Balance December 31, 1937. 


$22,778,814.77 


21,811,773.00 
$ 967,041.77 

$ 4,049,692.67 


976,539.73 
$ 5,026,232.40 


911,523.01 
$ 4,114,709.39 

$ 746,056.22 

- 0 - 

$ 746,056.22 




































